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PAGE 01 REYKJA 00019 061629Z 
ACTION PM-04 

INFO OCT-01 EUR- 1 2 ISO-OO INR-07 /024W 

061653Z 093451 /46 

R 061119Z JAN 77 
FM AMEMBASSY REYKJAVIK 
TO SECSTATE WASHDC 6913 

CONFIDENTIAL REYKJAVIK 0019 

E.O. 11652: GDS 
TAGS: MILT 

SUBJECT: GEOTHERMAL HEATING AT NAVSTA KEFLAVIK 

FOLLOWING MSG SENT ACTION CINCLANTFLT INFO COMICEDEFOR, NAVSTA 
KEFLAVIK, AMEMBASSY REYKJAVIK FROM CNO WASHDC DTG 031445Z JAN 77 
REPEATED FOR YOUR INFO QTE 

C O N F I D E N T I A L //Nl 1010// 

GEOTHERMAL HEAT FOR NAVSTA KEFLAVIK (U) 

A. NAVSTA KEFLAVIK IC 262100Z NOV 76 

B. COMICEDEFOR 271 130Z NOV 76 

C. AMEMB REYKJAVIK IC 291825Z NOV 76 

D. CINCLANTFLT 092359Z DEC 76 

1 . (C) REF A REPORTS NAVSTA KEFLAVIK HAS ANALYZED FEASIBILITY OF 
PURCHASING GEO HEAT PURSUANT TO 1974 MOU AND HAS CONCLUDED THAT 
ICELANDIC PROPOSAL IS NOT ECONOMICALLY ATTRACTIVE. BY REF B, 
COMICEDEFOR RECOMMENDED AGAINST PREMATURE COMMITMENT TO SUBSIDIZE 
INORDINATE CAPITAL INVESTMENT AND ACCEPTANCE OF LESS THAN FAVORABLE 
TREATMENT REGARDING ENERGY COSTS. AMB BLAKE RECOMMENED, IN REF C, 
THAT DECISION PRESS INCLUDE CONSIDERATION OF CERTAIN POLIICO- 
MILITARY FACTORS. CINCLANTFLT, IN REF D, ADVISED THAT MILCON FUNDS 
WERE NOT AVAILABLE AND DEFERRED TO CNO DECISION ON WHETHER TO 
ACCELERATE PROJECT P-279. 

2. (C) ALL FACTORS HAVE BEEN CONSIDERED. WHILE THE VARIOUS 
ECONOMIC AND POL-MIL CONSIDERATIONS ARE RECOGNIZED, THE GOVERNING 
FACT IS THAT THE NAVY DOES NOT NOW HAVE FUNDS WITH WHICH TO PURSUE 
CONFIDENTIAL 
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PAGE 02 REYKJA 00019 061629Z 

THE GEOTHERMAL PROJECT. 

3. (C) THE FOLLOWING COURSE OF ACTION IS APPROVED: 

A. DO NOT, AT THIS TIME, ACCELERATE MILCON PROJECT P-279. 

B. NAVSTA KEFLAVIK SHOULD CONTINUE NEGOTIATIONS WITH THE SHRC 
IN AN ATTEMPT TO OBTAIN ACCEPTABLE FINANCIAL TERMS. 

C. ONCE AGREEMENT IS REACHED, PROPOSAL SHOULD BE FORWARDED VIA 
DIPLOMATIC CHANNELS FOR WASHINGTON CONSIDERATION. CNO WILL 
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ATTEMPT TO LINE UP STATE AND DOD SUPPORT FOR ADDITIONAL FUNDING. 

4. (U) FOR NAVSTA KEFLAVIK. REQUEST KEEP ALCON INFORMED OF 
PROGRESS OF NEGOTIATIONS. 

GDS-82 UNQTE 
BLAKE 
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